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Mr. Speaker, Sir, 

Let me first of all warmly congratulate the Vice-Prime Minister and Minister of Finance and Economic Development for his first budget and commend him for his bold and audacious approach in the elaboration of the 2012 Budget proposals.  
2.
The Vice Prime Minister’s broad ranging consultations held in the build-up to the budget, his high level of attentiveness to the concerns of all sections and sectors of the population and his successful balancing of economic imperatives with social welfare in the 2012 Budget reflect this Government’s caring approach and its determination to pursue sustained and inclusive growth for the good of all. The achievement of a balanced budget is no mean achievement specially when viewed against a troubled global economic backdrop.
3.
The 2012 Budget, Mr Speaker,Sir, is a turning point in the way this Government intends to do business. We have always been ready to walk the talk. And this time, our seriousness of purpose is spelt out in the form of a budget that will be enacted within a time-bound and action-bound framework; and by a dedicated team who will carry the responsibility of implementing some 200 proposals. The key words are Achievability and Accountability.

Mr Speaker, Sir,
4.
This result-oriented and innovative approach is further buttressed by the latitude given to Ministers and line Ministries to chart out, within the broad context of the budget, the concrete actions that would underpin the vision and mission of their respective Ministries.  
5.
The Ministry of Foreign Affairs, Regional Integration and International Trade has always drawn its inspiration from the Government Programme 2010-2015 which lays emphasis on the need to pursue a proactive foreign policy aimed at strengthening our international relations and developing strategic partnerships with a view to accelerating the socio-economic development of Mauritius. This Government will certainly not be found lacking in respect of diplomatic initiatives.
6.
 Indeed, the leadership of the Hon. Prime Minister in the diplomatic arena whether at regional or international level, and in particular, his advocacy in favour of Mauritius vis-à-vis world leaders has been highly gratifying.  The positive responses to our concerns, as for example, the additional funds granted to Mauritius in the context of Accompanying Measures for the sugar sector have contributed to the evolution of this sector towards a new and viable sugar-cane industry.  Another positive response has been the re-opening of the Agence Francaise de Développement at the behest of the Prime Minister. To-day, we are all aware and thankful for the support provided to development projects in Mauritius by this agency. 

7.
On the regional front, Mauritius commitment to the eradication of poverty and to regional prosperity was brought to the fore through the SADC International Conference on Poverty and Development convened in Mauritius at the initiative of the Prime Minister. Whilst the time is too short for us to-day to list the Hon. Prime Minister’s multiple diplomatic achievements, none can deny the high level of statesmanship displayed in advancing our sovereignty rights over the Chagos Archipelago? Allow me, Mr Speaker Sir, to pay a personal tribute to the Hon. Prime Minister for the high standard he has set for Mauritius diplomacy.
Mr Speaker, Sir,

8.
As many of my colleagues from both sides of the House are aware for having served substantively or otherwise as Minister of Foreign Affairs of this country, - and that respectfully includes you yourself, Mr Speaker, - the conduct of diplomacy is no easy task particularly in a complex, difficult and fast evolving international situation riddled with crises. I am certain my knowledgeable colleagues will agree with me when I say that Small island state diplomacy is even more challenging in view of its many constraints, not least of which the stringent financial attributions and scarce human resources we are confronted with. Notwithstanding, Mauritius has, over the years and in the face of many odds, achieved a number of successes. We continue to pursue high goals for our country and for our region and to make significant contribution in international fora whether in multilateral discussions and negotiations or through the provision of our expertise on international human rights and other technical bodies and tribunals.  
9.
Allow me at this point to briefly highlight some of the work accomplished in the past year by my Ministry alone or in collaboration with other Ministries and institutions.

10.
On the trade front, we have, whilst pursuing negotiations at bilateral and multilateral levels, focused on the creation of better market access conditions though dedicated attention to Non Tariff Barriers (NTB’s) which continue to negatively impact on competitiveness.  My Ministry, with the assistance of the World Bank, has launched a database on Non-tariff barriers.  Its objective is to help conduct systematic analyses of the effects of NTBs on trade and competitiveness, while facilitating exports by providing information on NTBs. Some 6,000 tariff lines have been catalogued and classified under existing regulations in Mauritius in line with the different WTO Agreements.  

11.
My Ministry also commissioned a study aimed at streamlining NTB’s at domestic level. In light of the recommendations made by the study, the Ministry of Commerce has already initiated action to eliminate a number of trade barriers that impact adversely on trade competitiveness. 
12.
In addition, the International Trade Centre is assisting Mauritius to identify NTB’s at the regional and international levels so that we may address these through bilateral or multilateral talks.  Let me add that in the context of the Tripartite Initiative (COMESA- SADC- EAC), an on-line system to report on NTB’s existing in Member States has been established. For its part, COMESA is now in the process of implementing a legal framework that would allow Member states to challenge any NTB’s enforced by individual member states. No doubt the combination of all these actions will create a more conducive environment to the flow of trade and will contribute positively to the very good work already being done by the public-private sector Committee set up to ensure Business Facilitation.

13.
 The first beneficiaries of action aimed at eliminating NTB’s, Mr Speaker, Sir, would be our Small and Medium Sized Enterprises(SME’s) as this will result in a drop in their cost of doing business with the region. This is in line with the objectives of the Budget to encourage SME’s to export to the region rather than to focus exclusively on the domestic market.

14.
In the same direction, our active participation in the negotiations at the level of COMESA has finally led to the adoption by the COMESA Council of Ministers in Malawi last month, of a Change in Tariff Heading Rule for a number of products of interest to Mauritius. These include apparel, plastics, PET bottles, and canned tuna. For our textile producers, this change represents a tremendous opportunity as it will now be possible for them to import fabric from the cheapest source for garment making in Mauritius to be subsequently exported on the COMESA market at zero duty. When we know that the Common Market for Eastern and Southern Africa (COMESA) is the largest regional market in Africa, representing some 450 million consumers, we can gauge the significance of this opening.  
15.
In addition, Egypt has taken the decision to lower the value added rule from 45% to 35% to qualify for preferential access on the COMESA market. This follows from lengthy discussions and our continued request to Egypt that this fundamental anomaly be addressed.  This relaxation of conditions of access should provide an incentive to our exporters to look more closely at the market potential of Egypt, a sister country of 65 million inhabitants with whom our relations go back a very long way. We very much appreciate the efforts made by Egypt to promote regional integration through this measure. 
16.
We stand ready, as part of our economic diplomacy agenda, to assist all operators wishing to take advantage of the market opportunities I have mentioned. In this context, I would like to inform of the setting up, with the assistance of the World Bank and the IOC, of a Single Trade Information Portal spanning details on trade legislation, regulations, procedures, guidance notes, fees, forms, licenses and permits and penalties. This will be eventually converted into a single window for the processing of all trade documents online thus facilitating business transactions.

17.
To further assist our operators, let me highlight the fact that following the adoption of the Trade Anti-dumping and Countervailing Measures Act, my Ministry is in the process of setting up the investigation Authority. In collaboration with ACP-EU Trade.Com capacity project, it is engaged in building the capacity of the team of investigators and that of the private sector.  The Ministry is also working with the consultants for the creation of a web site so that stakeholders can file application online and also have access to all the necessary information. 
18.
 In the same vein, we are working with WIPO to finalise the new IP Legislation that will help promote innovation and creativity. We also intend to create an empowered IP Office to address in a comprehensive manner all issues relating to IP and also to better coordinate IP activities.  The Director General of WIPO will be in Mauritius in February next year to sign a Memorandum of Understanding to implement the Intellectual Property Development Plan.  

19.
I have deliberately highlighted the actions that we have been taking in order to facilitate the development of business activity, expansion of our trade by creating an enabling and secure environment and reduction in transaction costs.  It is up the economic operators to seize the opportunity as market access is not a problem. 

Mr Speaker, Sir,
20.
In pursuit of our market diversification strategy, we have recently signed a Free Trade Agreement with Turkey which has a Customs Union with the European Union.  This will help to harmonise our trade relations with the EU.  The Agreement with Turkey will provide duty free access for all industrial products manufactured in Mauritius as well as for many agricultural products. But more importantly, we view the market access opportunity in Turkey as a spring board to access the broader Arab world. 
21.
Let me add that as a follow-up to the signature of the Free Trade Agreement with Turkey, we will be expecting the following:

· A visit in first quarter of 2012 by the Turkish Economy Minister, Mr Mehmet Zafar Caglayan, along with a business delegation.

· The Turkish side has proposed the appointment of a Commercial Counsellor to be based in Mauritius.

· Necessary action is being taken for the proposed opening of an office of The Turkish International Cooperation and Development agency (TIKA) in Mauritius.

· The development of an Investment Protection and Promotion Agreement with Turkey (IPPA) is already underway;

· Finally, two scholarships have been offered to Mauritian students for higher studies in Turkish universities.

22.
Mr Speaker, Sir, our engagement in the elaboration of an FTA with Turkey and with similar agreements with other countries is partly tributary to the state of negotiations at the level of the World Trade Organisation. 
23.
We are not the only ones seeking bilateral agreements with other countries. Many developed and developing countries have embarked on an FTA spree.  The EU alone has concluded some 22 FTAs and more are in the pipe line.  The US too has recently endorsed FTAs signed with some Latin American countries.  The result is an intensification of competition on our key markets.  In the face of the unfolding situation we are taking all the necessary measures to consolidate our access on traditional markets while diversifying our markets. Our request for the establishment of Comprehensive Economic Agreements and Free Trade Agreements should be viewed  from this angle.
24.
It is unfortunate that the Doha negotiations continue to remain in an impasse.  And we should be weary of the impact that this stalemate would have.  The 8th WTO Ministerial Conference to be held in Geneva from 15 to 17 December will be an opportunity for Ministers to take stock and possibly agree on a roadmap to unlock the negotiations.  We support the initiatives being taken by Australia and Norway and others in this direction. We also believe that the progress made so far in the talks should be locked in.

Mr Speaker, Sir,
25.
The achievements of my Ministry go much further than trade. Allow me here to say a few words on the extension of our Continental Shelf, an issue on which my Ministry has played an important role. On 30 March 2011, the UN Commission on the Limits of the Continental Shelf (CLCS) adopted by consensus the recommendations in regard to the joint submission made by Mauritius and Seychelles concerning the Mascarene Plateau region. In effect, this provides for an extended continental shelf enclosing an area of 396,000 square kilometers beyond our 200-miles Exclusive Economic Zone. This will give us, through joint management, access to significantly larger areas of seabed and resources which might possibly include oil and gas reserves, mineral deposits and living marine organisms. No doubt, this holds huge prospects for the future development of Mauritius.  
26.
Let me also indicate that Mauritius had also deposited a Preliminary Information Note concerning a claim of the extended continental shelf, of approximately 180,000 sq. kilometers, in the Chagos Archipelago region on 6 May 2009.  We have started work on the preparation of our submission for the region and expect to make the final submission to the Commission on the Limits of the Continental Shelf (CLCS) by 2012.  
 27.
Mauritius has now a recognized extensive ocean territory comprising its territorial waters, Exclusive Economic Zone (EEZ) and the extended continental shelves. Our next task will be to ensure that Mauritius is able to translate this additional asset into an ambitious blue economy strategy. Of course, the concretisation of such a novel concept will take time in view of the huge resources and expertise required.
28.
We may also decide not to engage in this development alone. Given the common benefit that could accrue to Mauritius and Seychelles, we look forward to substantive exchanges on this issue when President Michel of the Seychelles visits Mauritius early next year. 

Mr Speaker, Sir, 
29.
This year, Mauritius has pursued its Chairmanship of the Indian Ocean Commission. In this capacity, I took the initiative to lead an IOC delegation to Madagascar in April 2011 to support the Mediation process of the SADC.  The visit was line with the decision of the IOC Council of Ministers held in June 2010, the recommendation of the Joint IOC/OIF mission to Madagascar in February 2011, and the consultations with the Chairperson of the AU Commission and the SADC Executive Secretary in the margins of the last African Union Summit.
30.
As Chair of the IOC, I also undertook together with the Ministerial Committee of the SADC Organ Troika a mission on 14-16 September 2011 in Madagascar to carry out the Summit mandate.  This culminated on 16 September 2011 in the signing of the Roadmap by ten(10) Malagasy stakeholders except the Ratsiraka Mouvance.  Mauritius was congratulated for its initiative and for the constructive role it played, leading to the signing of the “Feuille de Route” in Madagascar.
31. Mr Speaker, the situation in Madagascar remains however of deep concern to Mauritius.  We strongly believe that there will be no regional stability if there is no stability in Madagascar.  This is why Mauritius has been fully involved in the SADC Mediation with the IOC to find a lasting solution.
32. the tenure of Mauritius as Chair of the IOC ended last month with two important achievements. The first concerns the commitment made by Mauritius to relocate the IOC Secretariat and its projects units.  Secondly, we take pride in the election of Mr Jean Claude de L’Estrac, a man of high competence and one of the founding fathers of the Indian Ocean Commission, as the incoming Secretary General of the IOC. I wish to assure Mr de L’Estrac of the full support and cooperation of my Ministry in the discharge of his duties as Secretary General.

Mr Speaker, Sir,

33. The election of Mr Jean Claude de L’Estrac is a fine example, I believe, of the capacity of the Labour party, to put the interests of the country first, away from petty politics. The Hon. Prime Minister has said it recently and I wish to re-affirm it – our institutions are and must remain independent and selection must be on the basis of competence and competence alone.   

Mr Speaker, Sir, 

34.
The list of what has been successfully delivered by my Ministry this year is long but in a nutshell, let me say that the year 2011 has seen:

(i) The Adoption of the African Union Resolution to support the action of Mauritius at the UN regarding our sovereignty over the Chagos Archipelagos.

(ii)  Signing of the Agreement for the hosting of the COMESA Infrastructure Fund.

(iii)  The elaboration of a text for establishing a bilateral cooperation agreement with  Saudi Arabia. This text is now ready for signature.

(iv)  The Adoption of The Patents, Industrial Designs and Trademarks (Regulations 2011) in February 2011 which streamlines and expedites procedures for the protection of industrial property rights, especially trademarks. This offers enhanced services to the business community and to IP right holders.  
(v)   This year, the Institute of Diplomacy and Foreign Trade which operates under the aegis of my Ministry, has reached out to some 300 participants in workshops, training courses and lectures.
(vi)   The Ministry has provided timely clearances for the unloading of tooth fish in         accordance with CCAMLAR regulations.

(vii)    Further, we have been actively involved in the elaboration of the Fisheries Master Plan.  
(viii) We have also been successful in electing our representatives to:

· The United Nations Commission on Crime and Criminal Justice;

· The African Commission on Nuclear Energy;

· The Advisory Committee on the Human Rights Council; and

· The United Nations Committee against Torture.

(ix)    Mr Speaker, we have always believed that our network of Honorary Consuls is a great asset. This year, we convened a meeting of Consuls on 16-17 June 2011 and have now appointed a coordinator at the Ministry to facilitate the flow of information to and from our Consulates especially regarding business and investment opportunities 
 35.
Mr Speaker,Sir, the Ministry of Foreign Affairs, Regional Integration and International Trade and its overseas Missions and Consulates are engaged simultaneously in advancing the national interests of Mauritius and attending to the more humane demands that come their way on a daily basis in the form of consular services. I will not mention Protocolar services that the Ministry is constantly called upon to deliver either in concrete terms or as part of our advisory services.
36.
This year, at the level of the Ministry alone we have attended to more than 60 cases of Mauritian nationals in distress overseas; 84 cases of repatriation of mortal remains to Mauritius; 65 cases of guidance on travel overseas; 140 requests for Civil Status documents; 60 cases of applications for Certificates of Morality; 189 applications for Travel Documents; 110 transmissions of police reports to foreign representatives; 130 Identity Cards issued to members of the diplomatic community resident in Mauritius; 5000 Apostille requests and 600 VIP requests. This excludes those other services effected by our Missions abroad, such as the screening of applications and delivery of passports and other travel documents. 

37.
This, Mr Speaker Sir, is the tip of what our pro-active diplomacy is all about. It cannot fit in one Programme Based Budget (PBB) exercise alone. If I have to-day felt it necessary to highlight some of the recent outcomes of our diplomacy, it is because the concrete benefits of the work undertaken by our diplomats and technicians are not always visible. And yet, it is this invisible fabric that allows us Mauritius to position itself in the international arena. It is the bridges that we build, the alliances that we forge and the common values of democracy, good governance and respect for human rights that we choose to espouse that determines the direction of our development and the welfare of our people.

Mr Speaker, Sir,
38.
Under my tenure, the Ministry of Foreign Affairs, Regional Integration and International Trade will continue to play its full and effective role in the discharge of its mandate for the conceptualisation and conduct of our foreign policy.  As part of the economic agenda of our diplomacy, we are already engaged in greater coordination with agencies engaged in the promotion of Mauritius and Ministries dealing with our development partners. This improved institutional coherence will enable us to pool our intelligence and resources together to maximise efficiencies and better face up to tougher times ahead. 
39.
Global power shifts and IMF forecasts that above 50% of the growth of the world economy will come from emerging markets; the intensification of the global crisis and the strong concerns about the fate of the Euro have challenged our traditional diplomatic and trade perspectives. Under such circumstances, we have been compelled to re-think our approach in terms of our long-term development needs and consolidating relations within the region and with an emerging multi-polar world. The challenge for us is to ride over the risk and the crisis in the developed countries, and seize the opportunities in the emerging and other developing countries, particularly in the BRICs and Africa.  This is what the 2012 budget also tries to achieve. Our objective is to better integrate the global business architecture by using our comparative advantage, our strategic location, our business friendly environment and our expanding infrastructure.
40.
I must add, Mr speaker Sir, that in spite of the difficult international environment, exports from Mauritius grew by 10% in the first quarter of 2011, as compared to the same period of 2010. The main reason being that buyers agreed to increase their sourcing prices by 25% to compensate for the rise in the price of raw materials, and to replenish their stocks.  The situation next year may be different given the seeming deterioration of the international economic environment. The measures contained in the Budget including the advocacy of a pro-active export strategy and building synergies through improved coordination show a realistic appreciation of the situation.
41.
In the next few years, Mr Speaker, Sir, our Africa and Asia agenda covering the Arab world and BRICS will come to the fore. Let me recall that among these emerging powerhouses, Mauritius already shares privileged ties with our ancestral countries in Asia, Africa and Europe.  And even though we are not able to reach out so readily to Latin America, this will remain on our radar with the hope that budgetary means will allow us to further consolidate relations with them. 

42.
As you are aware, Mr Speaker, Sir, for a long time, Mauritius has focused on its traditional markets. These remain of the highest importance and we should not shy away from them even as we look to diversifying our access. Europe, in particular the European Union, remains our main trade and economic partner and grant aid donor as well as the main source of tourists and foreign direct investment.  Our relations with the European Union are excellent. 
43.
The recent signature of the Transfer Agreement on Piracy is testimony of the concrete and effective collaboration between Mauritius and the European Union.  The regional plan to fight piracy and promotion of maritime security, to be implemented by the IOC, UN and other Regional Organisations, will help to envisage a coordinated approach to fight this scourge.  We are, however, advocating that the root causes of piracy have to be addressed in-land in Somalia.  During the last CHOGM Summit, the Hon Prime Minister highlighted this problem because, in our view, International Corporation, including the support of the Commonwealth is critical to tackle this problem which, if not addressed effectively, may pose serious threat to the economy of the countries of the region.

44.
Mr Speaker Sir, our economic relations with the EU also continue to bear fruit. In terms of the implementation of the Multi-Annual Adaptation Strategy financed by the European Union Accompanying Measures Support Programme, Mauritius has been labelled as the “Star Performer” and cited as a model for other ACP sugar supplying states.  
45.
Similarly, in terms of the implementation of our National Indicative Programme under the 10th EDF, Mauritius is ranked first in 3 out of the four mid-term performance appraisal criteria relating to governance, economic situation, and cooperation with the EC and second on the fourth one.  This exceptional performance led Mauritius to benefit from additional allocations.  Moreover, our private sector and para-statal bodies have been benefitting from highly concessional loans from the European Investment bank.
46.
Our good performance and success, too often taken for granted, should not hide the fact that behind the face of success lies a small and vulnerable island which upholds human rights, democracy, rule of law and good governance.  We trust that the specificities and vulnerabilities of SIDS will be taken into account in the EU’s new development policy. 
Mr. Speaker, Sir,
47.
In order to further develop our trade and economic relations with the European Union, we are fully committed to negotiating a full and comprehensive Economic Partnership Agreement which will enable us, not only to consolidate our economic and trade relations with the EU, but also to create a legally secure and predictable environment, important for the development of trade and for attracting investment. We are also proposing to revive negotiations for the conclusion of a Fisheries Partnership Agreement with the EU.  This is important for the continued development of our seafood hub.

48.
Through the Interim ESA-EU EPA signed in 2009 we have preserved and improved access on the EU Market through a 100% trade coverage and less stringent  rules of origin, especially for the exports of garment, canned tuna and some agricultural products.  With the full EPA, Mauritius expects to further expand its economic relations with the EU to cover services, intellectual property, competition policy, investment, trade facilitation, sustainable development, service providers from Mauritius, including for our professionals. 
49.
The next round of negotiations will be held in Mauritius from 23 November to 01 December, 2011.  We expect the momentum acquired at the last round of technical level negotiations held in Brussels in June 2011 to be maintained and that we can meet the Ministerial mandate that negotiations be completed at latest by 2014.  

50.
With respect to our access for sugar on the EU market, Mauritius currently chairs  the ACP Ministerial Sugar group which is lobbying for a continued stable and balanced EU sugar market through the maintenance of current quota-system at least until 2020. As you are all there is a proposal to eliminate internal EU quotas by 2015 which would adversely impact of ACP sugar exports. 

51.
There is a perception of uncertainty regarding the future of the ACP Group post-2020.  In order to prepare for the post-2020 period, the ACP Group is seriously studying all possible options and scenarios not-withstanding the assurances given by the EU institutions, to the affect that the relations with the ACP states will continue beyond 2020.In order to adequately prepare ourselves for any eventuality, my Ministry, in collaboration with other stakeholders, will be undertaking a national study to consider all scenarios and options.  This demands, to my mind, collective thinking at national level.
Mr Speaker, Sir,

52.
The Visa Waiver Agreement currently in force with the European Union and other Schengen States, like Switzerland and Norway, has been very beneficial to our citizens. We would like to see the Agreement complemented by a Circular Migration Agreement with the European Union eu égard its new competence within the framework of the   Lisbon Treaty.  We believe that such an agreement would be mutually beneficial, providing employment opportunities for short periods and in a circular manner to our young people and professionals, as well as to skilled and semi-skilled workers.  This has the advantage of preventing brain drain and illegal migration while at the same time providing opportunities for people to acquire valuable skills, expertise and resources which they can use and invest back home.  It will also help EU Member States to pursue vital economic activities which its ageing population may find difficult to undertake. 
53.
We intend in the same spirit to commence negotiations for a comprehensive Agreement with the countries of the European Free Trade Area namely Norway, Iceland, Lichtenstein and Switzerland which whom we have already signed, as a first step a joint declaration on economic and trade cooperation.

Mr Speaker Sir,
54.
Let me now talk of our other major traditional partner, the United States of America which is our second export market.  We have stepped up various initiatives to reinforce our trade and economic ties with the US including through yearly Council meetings under the Trade Investment Framework Agreement.  The next Meeting will be in early 2012 and we are pleased that Ambassador Marantis, Deputy US Trade Representative has already confirmed his visit to Mauritius for this purpose.  
55.
We also hope to finalise very soon the Bilateral Investment Treaty negotiations, which was launched at the AGOA Conference in Nairobi by US Secretary of State, Mrs Clinton. This will provide the requisite legal framework for investment and is in line with the Budget objective of attracting more investments. Mauritius is one of the few African countries with which the US is negotiating a Bilateral Investment Treaty. This is because the US considers Mauritius, which is on the OECD white list, to be a credible and secure investment destination and a clean jurisdiction on the basis of our stringent legal requirements and our track record on business facilitation. 
56.
Under the African Growth and Opportunity Act(AGOA), Mauritius exports were up by 26.34% between January-July 2011. Efforts aimed at ensuring the extension of the third country fabric provision look promising.  The US Trade Representative has given the assurance at the AGOA Forum 2011 that President Obama supports of the renewal. We remain confident that before the end of this year, an appropriate legislative vehicle would be identified by Congress for the renewal.
Mr. Speaker, Sir,

57.
Through the EPA with the EU, and the Bilateral Investment Agreement(BIT)  with the US, we are positioning ourselves to tap high quality investment. Our new institutional coherence efforts and the provisions in the budget for more aggressive promotions to attract investment should yield good results.
58.
Let me now Mr Speaker, Sir, turn to new orientations. The Budget 2012 has made reference time and again to Africa, the Continent we proudly belong to and which we believe holds huge potential for future development. My Ministry is now exploring the possibility of developing and implementing a GLOBAL-HUB-AFRICA strategy.

59.
Jean Michel SEVERINO, in his book entitled “Le Temps de L’Afrique”, has estimated that the population of Africa will reach 1.8 billion in 2050, that is the current population of China and the European Union combined.  Africa is undergoing a silent economic transformation, with some countries growing at 10%, like Ghana. Some of the world’s fastest growing cities are in Africa. This means that an important middle-class, with good purchasing power is emerging with increasing demand for goods and services and leisure activities as well as facilities, to cater for educational and medical needs.  This will create immense business opportunities. No doubt Mr Speaker, Africa is the continent of the future.  
60.
Through the GLOBAL-HUB-AFRICA strategy, we want to tap this growing consumer market in Africa.  The new institutional coordination set-up will enable us to map out a coherent and holistic plan of action in order to develop our relations with Africa. The BOI, the MTPA, Enterprise Mauritus, TEC, SMEDA and the private sector have each a specific perspective of how Africa can be tapped. Our objective is to bring these varying perspectives within the framework of our diplomatic initiative towards Africa.  Our five diplomatic representations in Africa, namely, Addis-Ababa, Cairo, Maputo, Pretoria and Antananarivo and our network of Honorary Consuls, will be put to contribution in this strategy.   
61.
The Budget has already laid down some directions. Paragraph 100 specifically refers to the gradual opening of air access as Mauritius seeks to become a hub between Africa and the rest of the world. In this context, the extension of our network of partnerships with other airlines is to be activated. Indeed facilitated access to the Continent whether through the development of a maritime corridor or air-links will be the key to unlocking new markets and supply bases on the Continent. The intention expressed in the budget to transform Mauritius into a trans-shipment hub recognizes the importance of this access and this is but natural from the perspective of a small developing island, isolated from significant markets. 
62.
In the same vein, Mr Speaker Sir,  Mauritius will continue to expand its network of Double Taxation Agreements(DTA’s) and Investment Promotion and Protection Agreements(IPPA’s) in Africa, it being recalled that Mauritius already has about fourteen DTA’s with African nations, that is more than a third of our existing network. We are also in the process of negotiating new DTA’s and IPPA’s with others. 
63.
As a first step of the Global-Hub-Africa strategy, we propose to focus on Eastern and Southern Africa and on the COMESA-EAC-SADC Tripartite Initiative. Let me recall here the proposal mooted by Mauritius under the Tripartite Initiative for the establishment of a pan-African FTA. This proposal has now been endorsed by the AU Council of Ministers will lead to the creation of an economic space spanning a potential market of 527 million people and a combined GDP estimated at 627 billion dollars.  Within the same line of thinking but a t a much smaller scale, the Mauritius proposal for creating a common economic space at the level of the Indian Ocean Commission has now been adopted by the Council of Ministers and a steering committee has been established to follow up on same. 

Mr. Speaker, Sir,
64.
Mauritius has always positioned itself as the gateway between Africa and Asia. Our membership of the IOR-ARC which brings together Africa, Asia, the Gulf and others seems like a good launching pad to advance this concept.  We are happy to note that there is now renewed interest and stronger commitment by members of the IOR-ARC like India and Australia to advance the work of the organisation.  Allow me to welcome the appointment of Mr Bhagirath, former High Commissioner of India to Mauritius as the next Secretary General of the IOR-ARC.
65.
I mentioned earlier, Mr Speaker Sir, that Africa and Asia including Australasia, the Arab world and Russia remain high on our agenda. I equally made reference to the fact that we share privileged ties with ancestral countries including China and India in Asia. 
66.
The emergence of Asia - with India and China at the forefront, is a welcome development, and one that brings with it the foundations of a new international order.  BRICS could very well be the engine that, along with  Africa and others pull the world economy out of its glut. Both with China and India, we have vehicles within which Africa conducts relations with these countries, namely the India-Africa Summit and the Forum on China-Africa Cooperation (FOCAC), two continental processes which may provide a basis for a mutually beneficial partnership and help advance the Global-Hub-Africa Strategy. 

67.
 In our case, Mr. Speaker, Sir, bilateral relations with India and China however go beyond the formal mechanisms within which diplomatic relations are conducted. These are unique relationships forged by History and consolidated at a time when these two nations were not yet the cynosure of all eyes. (WE NEED TO SAY MORE ABOUT CHINA)
68.
And this explains how the India-Mauritius DTA came about, a Treaty which continues to serve the interests of our two countries well.  It has contributed in no mean manner to the development of our financial services sector leading to the provision of remunerative employment to our young professionals. No doubt India has also gained from the inflow of investments. 
69.
In the coming weeks, we will be discussing the concerns of both the Mauritius and the Indian sides in respect of the application of the Treaty with the expectation that we can find mutually satisfactory solutions. 
70.
 Our relations with India go of course far beyond the Double Taxation Agreement even though the latter seems to attract more than its fair share of media attention.

71.
We have for some time now been awaiting the conclusion of a Comprehensive and Economic Cooperation Partnership Agreement with India and the implementation of the Preferential Trade Agreement for which we completed negotiations in 2006whose negotiations were completed in 2006.  The PTA offers several benefits including enhanced market access on an array of products such as Rum, textile products, fish, fresh cut flowers, pasta, wood marquetry and sunglasses as well as more flexible rules of origin on 1 million pieces of garment where yarn can be sourced from third countries.  (I have discussed with my Indian counterpart, Minister Krishna , on the need to sign the PTA in the near future. _ TO BE DISCUSSED)   

72.
The concretisation of the PTA and CECPA would no doubt make up for the continued trade deficit with India. We also look forward to the sustained interest of Indian investors in Mauritius specially for the purpose of establishing Centres of Excellence in the medical, educational or other sectors. We will continue to explore ways and means to further consolidate and foster trade and economic relations.

Mr. Speaker, Sir, 

73.
 New instruments of cooperation and trading arrangements are already being discussed with a number of Asian and Arab countries including Saudi Arabia, Singapore, Malaysia, Indonesia and Bangladesh. We are already engaged with japan on the TICAD IV process and lok forward to a further consolidation of this relationship.

74.
Negotiations are being pursued with Pakistan for the establishment of a Free Trade Agreement. On the other hand, we look forward to the establishment of a Comprehensive Economic Cooperation and Partnership Agreement with Singapore which would no doubt open new avenues for trade between our countries.

75.
We will soon start negotiations of an FTA with Tunisia.  A delegation from Tunisia is expected in Mauritius during the second half of December. We will continue to explore the possibility of developing similar agreements with other Arab countries. 62.
 Let me seize on this, Mr Speaker, to say that the Arab spring provides an opportunity to the international community to build long-term peace and stability in the Middle East.  This is in the interest of all for without peace and security, we cannot aspire for sustainable growth and development.  

76.
The Russian Federation which has since long been an important partner for Mauritius. My Ministry will be holding a consultative meeting with the Russian authorities before the end of this month and already we have identified a number of Agreements to be discussed between the two sides aimed principally at facilitating exports to Russia. In early 2012, a Mauritius Week will be organised in Russia.  This is a Joint BOI-MTPA-EM venture.  My Ministry will play an active role in this through our Embassy in Moscow.

Mr. Speaker, Sir
77.
 To be able to address our Africa and Asia strategies in the most effective manner and to capitalize on opportunities arising, we would need at least a dozen more diplomatic missions and a reinforcement of Human Resources. But when you are a small island nation, you operate more often than others under the umbrella of realpolitik. We have tried to address some of our constraints through a strengthened network of Honorary Consulates. 

77.
We are equally trying to build capacity for our diplomatic and technical staff through the Institute of Diplomacy and Foreign Trade. In that context, we welcome the decision to establish a Civil Service College which, as previously agreed to, would house the Institute of Diplomacy and Foreign Trade. Virtual in nature, the Institute runs under the aegis of my Ministry and draws on its limited training budget. In the past three years, the Institute has conducted dozens of training programs with high outreach to the public and private sectors.  

78.
Mr speaker, Sir, constant upgrading of skills and knowledge as well as research and innovation are a sine qua non for the continued sustainable development of our country.  The strategy aimed at attracting institutions of higher learning and research into Mauritius therefore augurs well. This internationalisation of our tertiary education system may very well contribute to attract foreign students particularly from the region and lead to the transformation of Mauritius into a knowledge hub.  The incentive provided in the budget for foreign students to take up temporary employment is a further step in this direction.  

79.
In this context, we should consider bringing under a single umbrella all the  centres of Excellence that Mauritius is hosting including the  Regional Multidisciplinary Centre of Excellence(RMCE)  and The  Africa Regional Technical Assistance Centres (AFRITAC). The RMCE combines a dozen regional and international organisations and development partners whilst AFRITAC is a knowledge and training institution set up in Mauritius by the IMF for countries of Sub-Saharan Africa. 

Mr Speaker, Sir,
80.
This year has been a particularly busy one for our Foreign Policy initiatives, be it on our quest to fully exercise our sovereignty over our the Chagos Archipelago territory; contributing to peace and stability in the region, including the early return to constitutional order and democracy in Madagascar and taking steps to address the threat of piracy through the signature of the Transfer Agreement on Piracy; building bridges on Human Rights issues at the level of the Human Rights Council or on trade issues at the levl of the ACP or the WTO.  
Mr Speaker, Sir,
81.
At a time of crisis, we need to put our heads together to build our resilience at all levels, not only that of our industries and companies, but at the level of society at large.  That is why we set ourselves the objectives in the Budget to develop an “inclusive society” with the ambition to get out of the middle-income trap and become a higher income country over a short period of time.   This budget has to be viewed in such a dynamic perspective. 
82.
It is not about the rich getting richer, or the poor becoming poorer.  The days of competing ideologies have long passed.  We need to be realistic and pragmatic.  It is about everybody getting richer and enjoying high income. It is about agreeing together to help the down-trodden, those with ill-health, those who never had a nurturing environment. It is about sharing prosperity. It is about the Government creating opportunities, providing incentives, creating policy space, advocating empowerment ad making responsible choices.  These underlie the philosophy of the 2012 budget proposals.  It would be irresponsible on our part if we could not develop bipartisan approaches on the fundamental concerns and interests of our country as they are reflected in the budget whether these span diplomacy, trade or approaches to sustainable development.

I thank you, Mr Speaker, Sir.
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