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To    :
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Application of the Margin of Preference

Public Bodies are hereby informed that the content of the sub-section of the Bid Data Sheet of Standard Bidding Documents dealing with Margin of Preference for procurement of works, has been re-written for ease of application. 

2.
A copy of the revised text is enclosed herewith.

Procurement Policy Office

13 October 2010
A margin of preference shall be applicable as follows: 

1.
For international Bidding:

1.1 A bidder meeting the following criteria shall be eligible for a 10 % Domestic Preference
:

(a) should be a local contractor and  should not sub-contract more than 50 % of the Works value; or

(b) in case of a joint venture, the contractor(s) performing at least 50 % of the Works value should be incorporated in the Republic of Mauritius and having Mauritian citizens as majority shareholders on a stand-alone basis. 
1.2 Furthermore, a bidder fulfilling the following conditions shall be eligible for a margin of preference of 5 % for employment of local labour on a project:

(a) in case of a local contractor: employment of at least 85 % local  labour;

(b) in the case of a contractor other than a local contractor: employment of 15 % or more local labour;  

(c) in case a of joint venture, the local and other contractors should individually   satisfy the labour components as per (a) and (b) above.

Note: (1) “Local Contractor” shall mean a contractor incorporated in the Republic of Mauritius and having Mauritian citizens as majority shareholders.

2.
For national bidding:

2.1
A bidder meeting the following criteria shall be eligible for a 7.5 % Margin of Preference

(a) should be a Small and Medium Enterprise having an annual turnover not exceeding Rs 50 million,  incorporated in the Republic of Mauritius and having Mauritian citizens as majority shareholders; or  

(b)  in case of a joint venture, at least 50 % of the Works value should be executed by Small and Medium Enterprises individually eligible as per (a) above.

2.2
Furthermore, a bidder (individual contractor or a joint venture) employing 85 % or more local labour on a project shall be eligible for a margin of preference of 10 % for employment of local labour.

























� The preference to domestic enterprises shall remain in force until December 2010, after which it will be applicable to small and medium enterprises only.





Note: When undertaking a procurement exercise, please make sure you are using the latest version of the appropriate Standard Bidding Document available on the website of the Procurement Policy Office (http://ppo.gov.mu).  You may also consult on the site the updated version of the Public Procurement Act and the Regulations made thereunder, as well as circulars issued by the Office.

